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CONFIDENTIAL MANILA 12650 

FROM USDEL 219 

CINCPAC ALSO FOR POLAD 

E. O. 11652: GDS 
TAGS: MARR RP 

SUBJECT: PHILIPPINE BASE NEGOTIATIONS: DAILY SUMMARY #42 

1 . FRIDAY WAS QUIET DAY WITH ONLY FACILITIES GROUP MEETING IN 
FORMAL WORKING SESSION. FACILITIES WORKING GROUP DISCUSSED 
NATURAL RESOURCES, WITH PHILS SHOWING SOME HINT OF POSSIBLE 
FLEXIBILITY ON EXPLOITATION OF NATURAL RESOURCES AND CONSERVATION 
PROGRAMS, INCLUDING NECESSARY THINNING OF TIMBER LANDS IN THE 
WATERSHED AREA. WE WILL NOT KNOW HOW MUCH FLEXIBILITY THERE 
IS UNTIL THEY COME UP WITH LANGUAGE. PELAEZ ALSO HINTED THAT 
PHILIPPINES MIGHT ULTIMATELY SETTLE FOR JAD JAD WATER SHED 
LEAVING THREE WATERSHEDS ESSENTIAL TO SUBIC IN OUR HANDS. AS 
WITH OTHER ISSUES IN THIS GROUP WE ARE LEAVING IT TO PHILS 
TO MAKE THE PROPOSALS. 
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